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Unirory Covenanes. Borrower and 1ender covenant amd awree as follows: i

_ 1. Payment of Principal and Intecest. Borrower shall peomptly pay when due the principal of und inteeest on the
indebtedness evidenced by the Note, prepayment and Late charges as provided in the Note, and the principal of and interest Y
on any Future Adsvances secured by this Mongage. '

s -
2. Funds for Taxes and Insurance. Subject 10 apphuable Law or o a written waiver by 1endes, Borrunes vhalt pay
to i.cnder on Ihe ¢ay monthly instaliments of principal and interest are payable under the Note, until the Note s paid in full, B
2 sum (herein “Funds™) ¢qual 1o one-twellth of the yearly 1aves and assessments ahich may auttain prioriy over this
Mortgage. and ground rents on the Property, if any. plus onc-twellth of yearly premium insiallments for hazard 1nsurange, H
plus one-twellth of yearly premium instaliments for mottgage insurance. 1l any, all as reasonably estimated initially and from 1
time to time by 1.ender on the basis of assessmenls and bills and reasonable estimates thereof. t B
The Funds shall be held in an institution the deposits or accounts of which are insured or guaranieed by a Federal or -
state agency (including Lender if 1.ender is such an imstitution). Lender shall apply the Funds to pay said 1axes, aswesiments, ;3
insurance premiums and ground rents. 1ender may not charge for so holding and applying the Funds, analyzing said account, o L
or verifying and comp:ling 3aid assessments and bills. unless 1 ender pays Borrower interest on the Funds and applicable law -
permits Lender to make such a charge. Borrower and [ender may ageree in writing al the time¢ of execution of this f_m\
Mortgage that interest on the Funds shall be paid to Borcower, and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. lender a.
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the k’i‘e d
purpote for which each debit 10 the Funds was made. The Funds are pledged as additional security for the sums secured e Jhih
by 1his Mortgage.
I the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior to
the Jue dates of 1axes, astetsments, insurance premiums and ground rents, shait exceed the amount required to pay said taxces, '
2ssesyments, insurance premiums and ground rents as they fall due. such excess shall be, at Borrower's option, either !
promptiy repaid to Borrower of credited to Borrower on monthly invialiments of Funds. If the amount of the Funds
held by Lender shall not be sulficient to pay taves. asscsments. insutane premiums and ground rents as iy fan Jdue,
Borrower shall pay to [ender any amount acvessan 1o make up the defiviencs within 30 days from the dJdate nolice is mailed
by Leader to Borrower requesting payment thereol.
Upon payment in full of all sums secured by this Mortgage. | ender shall prompily refund to Borrower any Funds
held by Lender. If under paragraph 1% hereof the Property s sold or the Property is othenwise acquired by Leader, Lender
shall apply. no later than imnwdiately price to the sale of the Progerty of 11y acquiatton by Lender. any Funds held by
Lender at the tme of appination as a credit aga:nst the sumis sevuead by this Moerigage.

3. Application of Payments. Unless applicable law pronides otherwise. all payments reccived by Lender under the s
Note and paragrapht 1 and 2 herewf shall be applied by Lender finst in payment of amounts payable to f.cnder by Borrowner

under paragraph 2 hereof, then to interest payablv vn the Note. then to the pancipal of the Note. and then to interest and
pancipal va any Future Advances.

4. Charges; Livms. Borroaer shall pay alt faves, asswssments and other charges. fincs and impasitions attnibutable to
the Propenty which may atiain a priofity over this Mosigage. and leaschold payments of ground reats., if any, in the manoer
provided under paragraph 2 hereof or. if not pad in such manacr. by Borrower making payment. when due. directly o the
payee thercof. Borrower shall promptly fursush to Lemder all notices of amounts Jue under this paragraph, atd in the event
Borrower shall make payment dieextly. Borrower shall proepthy futnush to Lender receipts evidenving swch payments.

Borewaes shall prompily Jischarge any hen whivh has prionty wver this Morigage: provided. that Borrower shall not be
sequited to discharge any suxch lien w loag as Botroser shall agree in writing to the payment of the vbhgation secured by
such Iren 10 2 manmer acceptable 1o Leader. o shall in gowd Fath contest such Lo by, or Jefend entorvenwent of wkh lien in,
kegal paxeedings which operate to prevent the enfoeveniint of the en of forfeature of the Property or any part thwereol.

$. Harard Imwrance. Bocrower shatl hoep the impros¢nienty noa evisiing of hereafies erated on the Property insufed
against loss by fire, hazards imludad within the term “entzaded conwerage’™. and uxch ocher hazards as §ender may require
and In such amounts and fos such periods as Leader s require, peovided. that Lender shali not require that the ameunt of
sxh coverage etceed that amount of cocerage roquired (o pas the sume. wxuced by this Mosigagy.

The iansrance casrer peoviding the insuraace shall e chusen by Bosroaers subjext (o approval by Lender. provided.
that such approval Yhali oot be unreasooably withheld AR peeatums on insuranve polies shall be paid 1n the manner
prosided under paragraph 2 heseot e, if e paid in such nannes. by Boeroaer malung paymwent. when due. dirextly to the
LN CALLIRT.

Al insurance poticies and rencw als therent shatl be in faene acceptable to Lemder and shall inctide 2 standard mortigage N
clause in favor of and in form acceptable to Lender. Lender shall have the night to hold the potivies and renewals thereof. 1 SRR PR L
am$ Bortvacr shall pecaspily furaah (o Bender 3k roncaal aoties amd alt recerpts of pand premennts In the ¢vent of Was. ;
Borrowes shali Pre peompt aotice to the tasueane sasrer and Tender. Eendee may nake pooet of toss it not nude promptly
by Batrower.

Unkess 1 ender and Bocroner otheraise agree in wnting. msuranve proveads shall be applied (o restocation of repair of
the Progerty dumaged. providad such nevoratain o repair n exeacainally feauble amd the security of this Moctgage s
aot theredy impaired. T unth restocat:on Of Pt 1t Aot sueanativaily feauble o6 1 the secunty of this Motigage would

be unparred. the imsursove peovends shall Be appload to the sums sexurad by ths Mostgage. with the e, il any. pad

0 Bovrower. I the Property i abundvaad by Bocroaer. o 11 Boeraer faly to ropood to Lember within 30 Jays from the

date ovtne s maited by Lender to Boeromer that the mmuraone wairxt ol to wtile o <lam foc inurance benefits, Lender
is authoerzed to cotbect and appls the imurancg pocoads at Lemler’s opton el 10 retofaione of repair of the Propeny
o¢ 00 Lhe sunts wevurad by thes Mostgagy

Unbess Lender and Bocrowe ctberaise agree i antmg. any wxh applwarvn of proveads to principal shall oot extend
of pustpoac the due Jute of the micathis instaintents rcfetead to paragraphs b oand 2 hereol of charpe the anwunt of
such imstaliments. I umber puragraph IS heceol the Propesty s acquirad by Leoder. alt nght, tite and interest of Borrower
i and 1o ans insucanve policies and o and o the poovends thareot rewlting frons Jamage to the Propesty poos 10 the sale

of acyquinion shall pass to Lendee 1o the extent of the sunms sexutad hy thi Moctgage inmadiately pooe to such sale of 1
aopuasitinoo.

a4

6 Presenation aad Mamiemance of Propests: Leawimlds: Condominiems; Planeed Unit Derelopawats. Borroacer
shall kcep the Property in goud repair and shall oot commit 4l oF peimut imprament o derersoratron of the Property
and shall comply with the prosisivns of any lease 1t this Mottgage v oo 3 [aschadd. If this Mostgage s 00 3 unit in a
condominum o a planmcd umt derelopment. Bocrower shatl pertoeon all of Borrower's obligativas under the dexlarateon
of covenants cresling of goierung the condemimiunt o plannad unst developaent. the by-laws and regulativas of the
conbooitaium or planned unit dewdtopment. and comstitucat docunwents I a condeaiimium o planed bnit Jerelopment
rnder s crevuted by Boctwawr and tevorded together aith thin Moctgage, e cosenants amd agreemments of swah nder

shadl be incorpocasaed inte amd shall amsod and uppienent the orvenaniy amd agreenxnts of thes Moctgagpe 33 f the ender 3
acre a part hereol.

7. Protection of Lemder's Security. U Boervaer faly to postosm the covnants amld agreeawats contained in this
Moctgage. o if a8y atwva o proveading n cooocnd ahech materaally atlevts Lender’s mterest in the Property, l
ixluding. but ot houted to. cm:nemt domin. insodvers, vl enfociement, oc arrangeawnts of provoadings masiving 2
bank rupt o¢ devedent, then 1 embes 3t Lemders optron, upon mINe e Boctwracer. muy nuke suvh appearances. doaturne such
sums and take such teen 2o povewry b protact Lembers atered. amcluding. dut mt lumited to. duburment ol
rexsonaMe attoraex’s teer and cntty upon the Property to make repares I Leader required mortgage ILLIATRE 2s 3
wankittca of making T ban sewuted b tha Moctgage, Beesoace shali pay the preniums roguired o mamtan uxh
U anwe i cifect unild wxh tme oy the rogusenent (or such Insuraoe trmnuates m avvedanve ath Borroaer’s and
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